Dear Investor,

Please find attached a copy of the latest disclosure notice lodged with ASIC and
pertaining to the status of the Basis Aust-Rim Diversified Fund (“Fund”).

Additionally, given the Fund’s significant exposure to the Basis Yield Alpha Fund,
please also find attached a copy of the latest disclosure notice lodged with ASIC
relating to the Basis Yield Fund, which also invests in that fund.

Basis Capital will continue to inform you of developments that affect the Fund.

Yours sincerely

Basis Capital Funds Management Limited

Basis Capital Funds Management Limited
Level 37, Gateway Building

1 Macquarie Place

Sydney NSW 2000

P: +61 2 8234 5500
F: +61 2 8234 5501
www.basiscap.com.au

Basis Yield Fund ARSN: 107 898 948
Basis Capital Funds Management Limited ACN: 092 478 441; AFSL: 230 576

Basis Capital Funds Management Ltd
Level 37, Gateway Building

1 Macquarie Place

Sydney NSW 2000

PO Box N115

Grosvenor Place NSW 1220
Disclaimer: T +612 82345500
This email and its attachments are correct to the best of our knowledge at the time of sending and are F +612 8234 5501
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Directors and Officers, accept no responsibility for the accuracy of its contents nor for the forwarding,
interception or other means by which any person other than the intended recipient, gains access to
this email and its attachments. Additional information is available upon request. This email and
attachments are for information purposes only and do not constitute an offer to invest in any fund _ _ al Services
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Tuesday 24 July 2007

Basis Capital today announced that the Blackstone Group has been appointed fo
act as financial advisor to the Basis Yield Alpha and Basis Pac-Rim Opportunity
Funds. Both funds have recently suffered from an adverse reaction by some
investment banks to a downgrading of US Sub-Prime Assets and CDO's, whereby
prices were marked down, negatively effecting valuations, despite continued
performance of the underlying assets.

Blackstone is a leading global alternative asset manager and provider of financial
advisory services, listed on the New York Stock Exchange (ticker symbol BX)} with
total assets under management of approximately $88.4 billion, headquarters in New
York and offices in Atlanta, Boston, Chicago, Dallas, Los Angeles, San Francisco,
London, Paris, Mumbai and Hong Kong.

Blackstone recently advised Bear Stearns Asset Management on its Sub-Prime
Asset Investment Funds, one of which had attracted $638m from investors by the
end of March 2007 and was geared up more than 10 times, versus Basis's
combined leverage of less than 2 times on its combined portfolios, which also
included liquid Asian Debt.

Blackstone's role will include negotiating with investment banks to prevent adverse
pricing and selling of assets, as well as add to the international experience of the
Funds' investment management and advisory teams.

Basis Capital Funds Management
pp The Blackstone Group

www.basiscap.com.au
www.blackstone.com

Media Contact

Michael Mullane

Savage & Partners

T: +61 2 8281 3232

M: +61 (0) 414 590 296

E: michael@sandp.com.au
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