Investor Update 6 December 2007

Basis Aust-Rim Diversified Fund

The Basis Aust-Rim Diversified Fund ("Fund") remains closed to applications and redemptions. For information regarding the Fund's current status please refer to previous
disclosure notices available on the website here. For information regarding the state of credit markets and the activities of the Fund please refer to the newsletters also
available on the website.

Basis Capital Funds Management Limited ("BCFML") is the Responsible Entity (“"RE") for the Fund and we continue to liaise with ASIC to keep them informed of the state of the
Fund. Additionally, as the RE, we continue to make efforts to seek judicial advice regarding the treatment of redemptions from the Fund for effect 2nd July 2007 and the
treatment of applications for units in the Fund for effect 2nd July 2007.

As RE, we understand that this advice is a matter of particular concern to many of you and we are doing the utmost to make sure it proceeds in as timely a manner as
possible. At this stage we are unable to provide further detail or specific information regarding the likely timing of any proceedings, however, we will continue to keep you and
ASIC informed as more precise information becomes available.
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